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Prologis has completed its purchase 
of a 203,000 sq ft office centre 
at Heathrow Airport for £100m – 
two months after Property Week 
revealed it had gone under offer on 
the Compass Centre building.

The developer has acquired the 
asset (pictured) on the edge of 
Heathrow Airport at a net initial yield 
of 5.5% from Arora Group.

The 15-acre site, which is let to 
the airport on a lease expiring in 
June 2023, comprises a 10.5-acre 
office site and a 4.5-acre car park on 
Nelson Road on the northern side of 
Heathrow Airport near the M25.

Robin Woodbridge, head of 

capital deployment and leasing for 
Prologis in the UK, said: “While we 
have no immediate plans to develop 
the property or land and the office 
building, there may be scope to 
redevelop it for logistics use at some 
point in the future.”

Arora Group director Sanjay Arora 

said: “The Compass Centre has been 
a strategic asset in the portfolio for 
many years. But with the change 
in the business environment post 
Covid, we are pleased to have sold 
the asset to Prologis, releasing funds 
to facilitate new projects.”

Colliers advised Arora Group. 
Prologis was advised by agents at 
Lee Baron and Ereira Mendoza.

The Compass Centre was 
developed in 1992 and bought by 
property entrepreneur and hotelier 
Surinder Arora in 2008 as part 
of a £309m portfolio deal from 
the Airport Property Partnership 
in one of the biggest investment 
transactions that year, as tipped by 
Property Week at the time.

Brookfield to nab State 
Street’s HQ for £250m

London Square buys Nine 
Elms site for resi scheme

Prologis lands office 
centre at Heathrow

 Compass Centre bought for £100m with future logistics conversion a possibility 

Residential developer 
London Square has 
bought the final three 
phases of the Nine 
Elms Park development 
site in west London 
with a view to creating 
a £400m scheme 
comprising 756 homes.

London Square, 
backed by Ares 
Management, 
exchanged contracts 
on the three-acre site 
of the former Royal 
Mail delivery office for a 
total of £111m.

Some 186 homes will 
be for private sale in 

one 22-storey building.
London Square will 

partner with Moda to 
develop 437 market 
rent flats and 30 
discounted market rent 
flats across another 
nine-storey building 
and a third 13-storey 
building, in London 
Square’s first build-
to-rent scheme and 
Moda’s first London 
scheme. 

An additional 103 
flats for affordable rent 
across the three blocks 
will be managed by 
Paragon Asra Housing.

Brookfield is set to 
snap up State Street’s 
headquarters in Canary 
Wharf for £250m – 
£50m less than it had 
reportedly agreed to buy 
the building for earlier in 
the year.

According to The 
Times, the Canadian 
private equity firm has 
agreed terms to buy 
the 14-storey building, 
which is entirely let to 
State Street until 2028, 
from M&G at a yield of 
nearly 6%.

The paper reported 
that Brookfield had 

originally agreed to buy 
the building for £300m 
in March 2020 but that 
the deal had fall out of 
bed due to the pandemic. 

The newly agreed 
price for the asset 
represents a discount of 
almost 17%.

According to Q3  
2021 data from Knight 
Frank’s central London 
offices report, prime 
office yields for Canary 
Wharf are at 4.75% 
compared with 4%  
in the City and South 
Bank and 3.5% in the 
West End.

Abrdn funds glass R&D centre
A subsidiary of abrdn has 
forward-funded development of 
a glass research and innovation 
facility with a GDV of £54m. 
Network Space’s 165,000 sq 
ft Glass Futures scheme, to be 
built at Saints Retail Park in St 
Helens, has been pre-let to St 
Helens Borough Council for 15 
years and will be sublet to Glass 
Futures, which will carry out 
research and development on 
decarbonising glass production. 
B8 acted for Network Space. 
CBRE acted for abrdn.

Argos sublets warehouse  
Argos has sublet its 475,000  
sq ft Acton Gate distribution 
centre at Stafford to homeware 
retailer The Range. Sainsbury’s, 
which owns Argos, put Acton 
Gate on the market last August. 
Argos is moving out as part 
of a plan to bring Sainsbury’s 
subsidiaries closer together. 
Stafford 475 is next to the M6 
and offers cross-docked loading 
with three large goods yards, a 
12m internal height, racking and 
LED lighting. Argos’s lease ends 
in December 2026. Gerald Eve 
acted for Argos.

Redrow snaps up Kent site
Redrow has acquired a site in 
Faversham, Kent, for a housing 
scheme with a GDV of £120m. 
The project will comprise 320 
homes at a 31-acre site called 
Land at Preston Fields, south of 
Canterbury Road. The proposals 
include 208 homes for private 
sale, with the remaining 35% 
available at affordable tenure. 
Most of the homes will be two- 
to four-bedroom, but there will 
also be some one- and two-bed 
flats. Swale Borough Council is 
considering an outline planning 
application from Redrow.
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